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SUBJECT: REVIEW OF U.S. POSITION ON AUTOMATIC IMPORT LICENSING 

REE: STATE 140759 

1. JAPAN HAS FOUR IMPORT MONITORING AND CONTROL SYSTEMS: A) 
IMPORT QUOTAS; B) THE IMPORT DECLARATION SYSTEM (IDS) UNDER 
WHICH THE IMPORTATION OF ANY ITEM VALUED OVER $1,000 (TO BE 
RAISED TO $3,000 IN AUGUST) REQUIRES THE SIMPLE SUBMISSION OF 

AN IMPORT DECLARATION FORM TO AN AUTHORIZED FOREIGN EXCHANGE 
BANK; C) THE PRIOR CERTIEICATION SYSTEM ADMINISTERED BY THE 
MINISTRY OF INTERNATIONAL TRADE AND INDUSTRY (MITI); AND D) 

THE PRIOR APPROVAL SYSTEM (NON-AUTOMATIC) ALSO ADMINISTERED 
BY MITI. SINCE IMPORT QUOTAS AND PRIOR APPROVALS ARE NOT 
AUTOMATIC AND SINCE THE IMPORT DECLARATION IS NOT GOJ 
ADMINISTERED IT WOULD APPEAR THAT ONLY THE PRIOR CERTIEICATION 
SYSTEM CORRESPONDS TO AN AUTOMATIC IMPORT LICENSE PROCEDURE. 
WE HAVE NEVERTHELESS ALSO INCLUDED DESCRIPTIONS OP THE ID AND 
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PA SYSTEMS. 

2. PRIOR CERTIFICATION. 

A) FUNCTION:SURVEILLANCE; PURPOSE: TO MONITOR SPECIFIC 
COMMODITIES WHOSE IMPORTATION IS SHARPLY INCREASING UNDER THE 
IMPORT DECLARATION SYSTEM. IF IMPORTS ARE POUND TO BE DAMAGING 
DOMESTIC INDUSTRY THE ITEM MAY BE PLACED UNDER A QUOTA. 
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B) THE IMPORT DECLARATION SYSTEM WOULD SEEM TO PROVIDE 
ADEQUATE INEORMATION. 

C) COMMODITIES CURRENTLY SUBJECT TO PRIOR CERTIEICATION ARE: 
TUNA, SEAWEED, TOBACCO, PLAIN SILK EABRIC. 

D) THE SYSTEM ITSELE IS NOT KNOWN TO CAUSE DELAYS. 

E) THE MONITORING OE PLAIN SILK EABRIC IS CLEARLY DIRECTED 
AT SOUTH KOREA AND THE PRC. 

3. PRIOR APPROVAL SYSTEM. 

EUNCTION: TO MONITOR AND CONTROL IMPORTS IN THE EOLLOWING 
CATEGORIES: A) GIFTS, DONATIONS AND OTHER IMPORTS REQUIRING 
NO PAYMENT; B) CONSIGNMENT SALE ITEMS (THIS CATEGORY IS 
SCHEDULED TO BE ELIMINATED IN AUGUST); C) ITEMS TO BE PROCURED 
BY COMMISSION; D) IMPORTS FROM MITI DESIGNATED PLACES OF ORIGIN 
(E G. SOUTHERN RHODESIA); E) IMPORTS THAT DO NOT CONEORM TO 
THE STANDARD METHOD OE SETTLEMENT, I.E., PAYMENT WITHIN EOUR 
MONTHS OE CUSTOMS CLEARANCE IN A EOREIGN CURRENCY OR FREE YEN. 

4. IMPORT DECLARATION. THIS SYSTEM ENABLES MITI TO OBTAIN 
INEORMATION ON IMPORTS EARLIER THAN BY RELYING ON CUSTOMS 
CLEARANCE STATISTICS. IF TRENDS DEVELOP TO CAUSE CONCERN, 

MITI HAS AUTHORITY TO MOVE AN ITEM FROM THE ID CATEGORY TO THE 
PRIOR CERTIFICATION CATEGORY AND ULTIMATELY TO PLACE IT UNDER 
A QUOTA. 
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